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INTRODUCTION

Ghana currently employs the use of the concessionary
fiscal arrangements in its upstream petroleum operations
This study evaluates the sustainability of Ghana’s
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METHODOLOGY
Government Tax Take @ 5% Royalty === Pre-Tax Net Cashflow 35% Petroleum Income Tax === Additional Oil Entitlement

« The DCF model was constructed using three

representative  offshore fields: Large (500mmbils),

Medium (250mmbls) and Small(2100mmbls)

« Main Fiscal Devices: Royalty (5%), Petroleum Income
Tax (35%), Additional Oil Entitlement, Carried Interest
(10%) Norway: RRT (51%), Income Tax(27%)

* Project Performance Metrics: NPV,IRR,NPV/I

CONCLUSION

« Ghana’s current Concessionary Fiscal Regime is not
sustainable because of its regressive behaviour

 Government Share of Economic Rent decreases with
Increasing field size and profitability

« Current regime may however be sustainable in the
short run but when large discoveries are in the long run,
system cannot capture maximum economic rent
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form of Carried Interest if it is to capture maximum
revenue

are rendered uneconomic under conditions of

uncertainty
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