EVALUATING THE EFFECT OF DIFFERENT DECOMMISSIONING FISCAL
SCHEMES ON DECOMMISSIONING COST:

A CASE STUDY OF GHANA
Esther Oseil - Nkansah

BAC KG RO U N D M ETH O DO L OGY Sensitivity Analysis of Different Schemes on

Field Sizes

« Ghana’s fiscal scheme for the treatment of piccounted Cash Elow (DCF) model used to

6000

decommissioning cost is the Unit of Production oo mnare the efficiency of different schemes by s 17 o
method together with a decommissioning fund. oy 51yating their impact on the size of government £omo = ok
. . and investor take of profits. 000 " morisin
e Study seeks to assess the ideal fiscal i igh edium Low
treatment of decommissioning cost and the Fild Sizes

_ _ _ Model evaluated through
appropriate trigger percentage for accruing ., Net Present Value (NPV)
decommissioning provisions into a fund.

Sensitivity Analysis of Different Trigger Percentages on Field Sizes

e Sensitivity Analysis ' '

 Evaluation of the Iimpact of different ‘ Field Sizes | o

decommissioning fiscal schemes on the size of Medium a 70%

Field Sizes

Government and Investor take [Keympmm } = _; , e
ig H10%
Types of decommissioning fiscal schemes or 0
provisions used in the study are; rioger Perosniage [ CONCLGV(SSm)IONS }
(" eDecommissioning costs . . . . .
"ore doposited nto s ] e pensed ntre RESULTS e Unit of production can be maintained as it
fund and recovered on . . . . .
3 unit o production meome from the. accrues much of decommissioning costs at
ears of the project project. I - I I . . .
vears of the pro Base case Scenario-Different Fiscal Schemes earlier stages of production (relatively low
- Unit of default risk for government) and creates some

Production Medium Field under Different Fiscal Scheme form of risk sharing with the government

e the decommissioning trigger percentage is not

Influenced by the size on the field.

— Carried Back Amortisation —

Government Take-NPV (m)

eDecommissioning cosu
are carried back for a
maximum period and
offset against income in
previous years for a
stand-alone project.

+Decommissioning costs
are amortised over the
remaining life of the
field and deposited
into a fund by the Carried back
investor.

 50% should be maintained as the appropriate
—EE y thresholc_i _pe_rcentag.e. for accruing the
J unit of Proc decommissioning provisions into a fund.

Esther Osei-Nkansaah  Esther.Osel-Nkansah.13@aberdeen.ac.uk +44 (0)77 21520009 www.abdn.ac.uk

MSc (Econs) Petroleum, Energy Economics and Finance , University of Aberdeen Business School, Aberdeen




	Slide Number 1

